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EUR/USD

> Previous Session Overview

EUR/USD moved higher on Tuesday, reaching above previous resistance levels. Currently trading
at 1.1590.
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Market Outlook

The euro added to Monday's gains on Tuesday, reclaiming the upper end of its range and shifting
focus toward the 1.1600 barrier as the US Dollar Index broke decisively below the 100.00 support
level to hit new multi-day lows. The pair's advance reflects growing market conviction that the
Federal Reserve will deliver another rate cut in December, with probabilities surging to 83%
according to the CME FedWatch Tool. The catalyst for the Dollar's intense pullback came from
softer-than-expected US economic data releases on Tuesday, with September Retail Sales and
Producer Price Index figures disappointing investors who had been looking for signs of economic
resilience. The weak data reinforced the narrative that the Fed has room to ease further without
risking an inflation resurgence, particularly as the central bank navigates uncertainty created by
months of delayed economic reporting. Adding fuel to dovish Fed speculation, Bloomberg reported
that White House National Economic Council Director Kevin Hassett is being considered as the
frontrunner to become the next Fed chair, seen by investors as more likely to push the central bank
toward a lower-rate regime favoured by President Trump. Treasury Secretary Scott Bessent told
CNBC there is a "very good chance" Trump will "make an announcement before Christmas,"
intensifying market focus on future Fed leadership and policy direction. Wednesday brings the ECB's
Financial Stability Review ahead of speeches by President Lagarde and Chief Economist Lane, which
will be scrutinized for any hints about the ECB's policy trajectory. The contrast between Fed
dovishness and ECB steadiness creates a favourable backdrop for EUR/USD appreciation.
Wednesday's US economic calendar features several important releases including Durable Goods
Orders for September, weekly Initial Jobless Claims, the Chicago PMI, and the Fed's Beige Book,
which will provide anecdotal evidence about economic conditions across Fed districts.

Technical Outlook

» Stochastic is trying to cross lower inside the overbought area.
 Price is consolidating above the 20-period moving average.
» This setup indicates strong bullish momentum with potential for near-term consolidation.

Key Levels to Watch

Resistance: 1.1632; 11668
Support: 11526; 11492

Conclusion

EUR/USD's technical picture has strengthened significantly with the pair now

firmly established above the 20-period moving average at 1.1590. The break

above previous resistance confirms bullish momentum, though the Stochastic

indicator attempting to cross lower from overbought territory suggests some near-term
consolidation or profit-taking may emerge before the next leg higher. Immediate resistance stands
at 11632, with a breakthrough potentially opening the door toward 1.1668. Support has solidified at
11526, with stronger backing at 1.1492. The fundamental backdrop heavily favours EUR/USD bulls:
surging Fed rate cut expectations now at 83%, Dollar Index breakdown below 100.00, weak US
economic data, and potential for dovish Fed chair appointment all point to continued Dollar
weakness. Wednesday's US data releases will be critical, particularly the Jobless Claims and Fed
Beige Book. Weak data would reinforce the dovish Fed narrative and likely propel EUR/USD
toward 11632 and beyond, while unexpectedly strong readings could trigger profit-taking back
toward 11526 support. The path of least resistance remains higher for EUR/USD as long as price
holds above the 20-period moving average and the Fed dovish pivot continues.

GOLD (XAU/USD)

>> Previous Session Overview

Gold consolidated on Tuesday, staying between previous support and resistance levels.
Currently trading at 4165.52.
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Market Outlook

Gold rose further on Tuesday, hitting new two-week highs near $4,160 per troy ounce

before consolidating, supported by a sharp pullback in the Greenback, diminishing US Treasury
yields across the board, and steady bets for further Federal Reserve easing. The precious metal's
advance comes as multiple bullish catalysts align to create an exceptionally favourable environment
for non-yielding assets. The primary driver of Gold's strength remains the dramatic shift in Federal
Reserve expectations, with markets now pricing in an 83% probability of a December rate cut, up
from just 40% probability before last Friday. This surge in dovish expectations followed New York
Fed President Williams' comments suggesting room to lower rates in the near term, combined with
disappointing US economic data on Tuesday that reinforced the case for continued monetary
easing. The US Dollar Index breaking decisively below the psychologically important 100.00 level has
provided additional support for Gold's rally. As the Dollar hits multi-day lows, international buyers
find Gold increasingly attractive, while Dollar-denominated commodities become cheaper for
holders of other currencies. Treasury yields declining across the entire curve has eliminated much of
the opportunity cost associated with holding non-yielding Gold, making interest-bearing alternatives
less attractive. Adding intrigue to the monetary policy outlook, Bloomberg reported that White
House National Economic Council Director Kevin Hassett is being considered as the frontrunner to
become the next Fed chair, perceived as more dovish and likely to support President Trump's
preference for lower interest rates. Treasury Secretary Bessent indicated there is a "very good
chance" an announcement could come before Christmas, creating additional uncertainty that
typically benefits Gold. Wednesday's US economic calendar features several releases that

could impact Gold's trajectory, including Durable Goods Orders, Initial Jobless Claims, the Chicago
PMI, and especially the Fed's Beige Book, which will be scrutinized for insights into economic
conditions.

Technical Outlook

» Stochastic moved lower from the overbought area but currently held in the middle area.
» Price is consolidating above the 20-period moving average.
o This indicates healthy consolidation within an uptrend.

Key Levels to Watch

Resistance: 4206.97; 4246.16
Support: 4081.26; 4041.27

Conclusion

Gold's technical structure remains constructive with price consolidating above the 20-period moving
average at $4,132 after testing two-week highs near $4,160. The Stochastic indicator's retreat from
overbought levels but stabilization in neutral territory suggests the recent rally is pausing rather than
reversing, creating potential for renewed upside momentum. Immediate resistance stands at
4206.97, with a breakthrough targeting the psychologically important 4246.16 level. Support has
firmed at 4081.26, with critical backing at 4041.27. The fundamental case for

Gold remains exceptionally strong: Fed rate cut probability at 83%, Dollar Index breaking below
100.00, declining Treasury yields, potential dovish Fed chair appointment, and ongoing geopolitical
uncertainty all support higher prices. Wednesday's data will be pivotal, particularly weak US
economic indicators would propel Gold through 4206.97 resistance toward 4246.16, while
surprisingly strong data could trigger profit-taking toward 4081 supports. The Fed's Beige Book will
be particularly important for gauging whether economic conditions support the aggressive rate cut
expectations now priced into markets. As long as Gold maintains above the 20-period moving
average and the dovish Fed narrative persists, the path of least resistance remains higher.

GBP/USD

>> Previous Session Overview

GBP/USD moved higher on Tuesday, reaching above previous resistance levels. Currently trading
at 1.3195.
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Market Outlook

The Pound advanced for the fourth consecutive day on Tuesday, once again surpassing the key
1.3200 hurdle intraday before settling at 1.3195, as traders maintained steady prudence ahead of
Wednesday's highly anticipated UK Autumn Budget and speech by Chancellor Rachel Reeves. The
pair's resilience reflects broad-based US Dollar weakness more than Sterling strength, with the
Dollar Index breaking decisively below the 100.00 support level to hit multi-day lows. Markets are
now pricing in an 83% probability of a Federal Reserve rate cut in December, up dramatically from
40% just days ago, following New York Fed President Williams' dovish commentary and
disappointing US economic data that reinforced expectations for continued Fed easing. Adding to
Dollar weakness, Bloomberg reported that White House National Economic Council Director Kevin
Hassett is the frontrunner to become the next Fed chair, with Treasury Secretary Bessent
suggesting an announcement could come before Christmas. However, Wednesday represents a
critical inflection point for the Pound as Chancellor Reeves delivers the Autumn Budget, which has
dominated UK market sentiment for weeks with speculation intensifying about how the government
will address the £20 billion fiscal gap while adhering to its fiscal rules. Following the scrapping of
plans to raise income tax rates, attention has focused on alternative revenue measures, with
expectations the chancellor could extend the freeze on income tax and National Insurance
thresholds beyond 2028-29. Market positioning ahead of the Budget suggests significant two-way
risk - aggressive tax increases might initially satisfy bond markets seeking fiscal discipline but could
trigger political crisis, while a tax-light Budget might be interpreted as lacking resolve, potentially
driving gilt yields higher. Bank of England rate expectations remain a secondary consideration, with
markets pricing 85% probability of a December cut following weak economic data showing Retail
Sales falling 1.1% in October and the November Composite PMI plunging to 50.5.

Technical Outlook

o Stochastic is trying to cross lower inside the overbought area.
 Price is consolidating above the 20-period moving average.
» This suggests strong recent momentum but vulnerability to profit-taking.

Key Levels to Watch

Resistance: 1.3289; 1.3371
Support: 1.3118; 1.3038

Conclusion

GBP/USD's technical picture shows significant improvement with the

pair consolidating at 1.3195 after breaking decisively above the 20-period moving average. The four-
day rally has established support at 1.3118, with critical backing at 1.3038. Immediate resistance
stands at 1.3289, with a breakthrough potentially targeting 1.3371, though reaching these levels
depends heavily on Wednesday's Budget reception. The Stochastic indicator attempting to cross
lower from overbought levels suggests near-term momentum may be waning, creating risk of
consolidation or pullback before the next directional move. Wednesday's UK Autumn

Budget represents the critical catalyst that will determine whether GBP/USD's rally continues or
reverses. A well-received Budget that balances fiscal responsibility with growth support could
propel the pair through 1.3289 resistance toward 1.3371, while a Budget that disappoints markets or
raises fiscal sustainability concerns could trigger a sharp reversal toward 1.3118 or even 1.3038
support. Traders should exercise caution given the binary nature of this event risk, as the pair's
recent strength has been driven primarily by Dollar weakness rather than Sterling confidence.
Wednesday's US data releases, particularly Initial Jobless Claims and the Fed Beige Book, will
provide secondary direction though their impact will likely be muted relative to the Budget.

SPX/USD (S&P 500)

> Previous Session Overview

The S&P 500 moved higher on Tuesday, reaching previous resistance levels. Currently trading
at 6794.50.
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Market Outlook

The S&P 500 gained 0.91% on Tuesday to settle at 6,765.88, marking a turnaround from losses seen
earlier in the day when the index was down approximately 0.7% at session lows. The recovery
reflects growing investor confidence that the Federal Reserve will deliver a December rate cut, with
market-implied probabilities surging to 83% according to the CME FedWatch Tool. The Dow Jones
Industrial Average advanced 664.18 points or 1.43% to close at 47112.45, while the Nasdaq
Composite climbed 0.67% to finish at 23,025.59, though it lagged as Nvidia fell more than 2% amid
concerns about potential competition in the Al chip space. Tuesday's session was characterized by
significant volatility, with all three major indices dropping sharply in early trading before rallying into
the close, highlighting the market's hypersensitivity to Fed policy expectations. This dramatic shift
followed New York Fed President Williams' comments suggesting room for rate cuts in the near term,
combined with weaker-than-expected US economic data that reinforced the dovish narrative.
Expectations received additional boost after Bloomberg reported that White House National
Economic Council Director Kevin Hassett is being considered as the frontrunner to become the next
Fed chair, perceived as more likely to push the central bank toward a lower-rate regime. Alphabet
was a standout winner, closing up 1.5% and scoring new record highs after reports that Meta
Platforms was considering spending billions of dollars on the Google parent's Al chips, with broader
implications for the Al ecosystem suggesting competition beyond Nvidia's dominance. However,
concerns persist about narrow leadership and whether single-stock gains represent sustainable
broad-based improvement. Wednesday brings several important US economic releases including
Durable Goods Orders, Initial Jobless Claims, the Chicago PMI, and the Fed's Beige Book, which will
provide additional evidence about economic conditions heading into the December FOMC meeting.

Technical Outlook

» Stochastic is moving inside the overbought area.
 Price is moving higher above the 20-period moving average.
» This indicates strong bullish momentum but potentially overextended conditions.

Key Levels to Watch

Resistance: 6829.53; 6885.13
Support: 6725.01; 6669.03

Conclusion

The S&P 500's technical picture remains constructive with price firmly established above the 20-
period moving average at 6794.50. The index has broken through previous resistance and

is consolidating gains near recent highs. However, the Stochastic indicator deep in overbought
territory warns that the rally may be overextended in the near term and vulnerable to profit-taking.
Immediate resistance stands at 6829.53, with a breakthrough potentially targeting 6885.13. Support
has established at 6725.01, with critical backing at 6669.03. The fundamental backdrop is
increasingly supportive with Fed rate cut probability at 83%, though concerns about narrow market
leadership and Al valuation questions persist. Tuesday's intraday volatility, with the index down 0.7%
at lows before rallying to close up 0.91%, demonstrates the market's sensitivity to Fed expectations
and fragile sentiment. Wednesday's economic data will be crucial, particularly the Initial Jobless
Claims and Fed Beige Book. Weak data should reinforce the dovish Fed narrative and support
further gains toward 6829 resistances, while strong readings could trigger profit-taking toward
6725 supports. From a risk management perspective, the overbought technical conditions and
narrow leadership suggest caution in chasing the rally, with bulls needing to see broadening
participation beyond select Al names to confirm sustainability.

USO/USD (WTI CRUDE OIL)

>> Previous Session Overview

USO/USD moved lower on Tuesday, reaching below previous support levels, but then recovered
higher above the previous support level. Currently trading at 58.09.
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Market Outlook

WTI crude oil prices declined on Tuesday as traders continued to assess potential oversupply
concerns and closely monitor developments around the Russia-Ukraine conflict, with American WTI
approaching the $57.00 mark per barrel before finding some support. The session's volatility, initially
breaking below support before recovering, reflects the complex crosscurrents facing the oil market.
Oil's struggle reflects persistent fundamental headwinds despite broader market optimism about
Federal Reserve easing. While equities rallied on growing expectations for a December Fed rate cut
now priced at 83% probability, crude failed to sustain gains as oversupply concerns dominated
sentiment. The disconnect between risk asset strength and oil weakness underscores

market scepticism about near-term demand prospects. The ongoing Russia-Ukraine peace
negotiations continue to weigh on oil's geopolitical risk premium, with any concrete progress toward
a ceasefire likely to remove the conflict-related support that has helped establish a price floor
throughout 2025. Fundamental supply-demand dynamics remain challenging, with the latest Baker
Hughes data showing US rig counts climbing to 419 and production near record highs of 13.83
million barrels per day. Weekly inventory data from the API due Wednesday will provide the latest
snapshot of storage levels, with expectations for another build reinforcing oversupply concerns.
Saudi Arabia continues to prioritize market share over price support, maintaining exports above 7.2
million barrels per day. The Dollar's weakness, with the Dollar Index breaking below 100.00, would
typically provide some support for Dollar-denominated commodities like oil, but this supportive
factor has been overwhelmed by supply concerns and demand scepticism. Wednesday's US
economic calendar features several releases including Durable Goods Orders, Initial Jobless Claims,
and the Chicago PMI, with the APl weekly crude inventory report being more directly relevant for oil
markets.

Technical Outlook

» Stochastic is trying to cross higher near the oversold area.
» Price is moving higher toward back to the 20-period moving average.
» This indicates potential technical recovery, but upside remains capped.

Key Levels to Watch

Resistance: 58.94; 59.77
Support: 57.18; 56.38

Conclusion

WTI crude oil's technical picture remains precarious with price struggling at 58.09, attempting to
recover toward the 20-period moving average after Tuesday's intraday decline tested support near
$57. The Stochastic indicator trying to cross higher from near oversold levels suggests potential for
a technical bounce, though the inability to decisively break above the 20-period moving

average indicates persistent selling pressure. Immediate resistance stands at 58.94, with more
significant barriers at 59.77. Support has weakened at 57.18, with critical backing at 56.38, where a
break below could accelerate declines toward the $55 region. The fundamental

backdrop remains challenging despite broader market optimism about Fed easing, with persistent
oversupply concerns, elevated US production, strong Saudi exports, and fading geopolitical risk
premium from Russia-Ukraine peace progress all weighing on prices. Wednesday's APl inventory
report will be crucial, as another build would likely push WTI toward 57.18 support or lower, while an
unexpected draw could fuel recovery toward 58.94 resistance. The disconnect between oil's
weakness and equity market strength reflects market scepticism about demand prospects even in a
Fed easing scenario. From a trading perspective, oil remains a 'sell on rallies' candidate as long

as price stays below the 20-period moving average.

Key events for today and tomorrow (GMT):

Date Time Currency Events Forecast Previous
26 Nov 12:30 GBP Autumn Forecast Statement

13:30 uSD Unemployment Claims 226K 220K
27 Nov All Day usD Bank Holiday All Day usD
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