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EUR/USD

Previous Session Overview

EUR/USD consolidated on Monday, staying between previous support and resistance levels. 
Currently trading at 1.1517. 

Market Outlook

The euro regained modest ground on Monday, snapping six consecutive daily declines as it revisited 
the 1.1550 region, benefiting from renewed US Dollar weakness. The Dollar Index challenged key 
support around 100.00 amid shifting Federal Reserve rate expectations, with the 
CME FedWatch Tool now showing odds for a December cut climbing back above 65%, a dramatic 
recovery from sub-30% probabilities seen days earlier. This reversal follows comments from New 
York Fed President John Williams, who signalled room for additional easing next month despite 
hawkish rhetoric from other officials earlier in November. Germany's final Q3 GDP Growth Rate 
takes centre stage Tuesday, providing updated insights into the eurozone's largest economy after 
preliminary PMI data showed momentum slowing to 52.1 from 53.9. ECB officials Cipollone 
and Donnery are scheduled to speak Tuesday, with markets scrutinizing commentary for policy 
stance shifts. The ECB is widely anticipated to maintain rates at the December meeting, creating 
potential policy divergence if the Fed proceeds with cuts. Tuesday's packed US data calendar 
features critical releases including September Retail Sales, Producer Prices, and the Conference 
Board Consumer Confidence index. These delayed reports, released as part of clearing the 
government shutdown backlog, will be closely watched for economic resilience or weakness signs. 
Any indication of a stagflationary environment combining weak growth with persistent inflation could 
drive significant volatility, particularly given reduced trading volumes expected during Thanksgiving 
week. 

Technical Outlook

Stochastic is consolidating in the middle area. 

Price is consolidating below the 20-period moving average. 

This setup indicates tentative stabilization but maintains bearish undertones. 

Key Levels to Watch

Resistance: 1.1567; 1.1619 

Support: 1.1461; 1.1403 

Conclusion

EUR/USD shows signs of stabilization after Monday's modest recovery, though the 
pair remains below the 20-period moving average, keeping the near-term bias cautiously bearish. 
The technical picture suggests the pair is at a critical juncture - a sustained move above 1.1567 
would be required to signal potential trend reversal, whereas a daily close beneath 1.1461 risks 
accelerating losses toward 1.1403. Tuesday's heavy US data calendar will be pivotal 
in determining direction, with weaker-than-expected readings likely to support EUR/USD through 
continued Dollar weakness, while strong data could reinforce USD strength and push the pair lower. 
The Stochastic indicator's consolidation in neutral territory reflects market indecision ahead of these 
key releases. With trading volumes expected to thin as Thanksgiving approaches, any moves could 
be exaggerated, making risk management particularly important for navigating this critical data-
heavy session. 

GOLD (XAU/USD)

Previous Session Overview

Gold moved higher on Monday, reaching previous resistance levels. Currently trading 
at 4142.70. 

Market Outlook

Gold maintained strong momentum on Monday, surpassing the $4,100 mark to climb toward $4,141 
amid a weakening Greenback and renewed hopes of further Federal Reserve easing. The precious 
metal's performance represents a sharp reversal from the previous week's consolidation, as market 
sentiment shifts favourably toward additional rate cuts. The catalyst has been the deteriorating US 
Dollar, with the Dollar Index challenging key support around 100.00 as investors recalibrate Fed 
expectations. Following New York Fed President Williams' comments suggesting room for a 
December rate cut, market participants have dramatically increased dovish positioning, with the 
probability of a 25-basis point Fed rate cut climbing back above 65% from approximately 35% days 
earlier. This shift in monetary policy expectations provides a favourable backdrop for non-yielding 
assets like Gold, as lower interest rates reduce the opportunity cost of holding bullion while 
weakening Dollar enhances Gold's appeal for international buyers. Equities closed higher Monday, 
with the S&P 500 increasing 1.55% and Nasdaq jumping 2.69% in its best day since May, led by 
Alphabet and AI-related stocks suggesting improved risk appetite. However, analysts warn that 
single-stock leadership does not represent sustainable broad-based improvement. Tuesday brings 
critical delayed US economic data including September Retail Sales and Producer Price Index 
figures, establishing a baseline for the economy's health heading into year-end. Weak readings 
would reinforce Fed dovish expectations and support further gold gains, while stronger-than-
expected data could trigger profit-taking. The Conference Board Consumer Confidence index will 
also be watched closely, as deteriorating sentiment could boost safe-haven demand. 

Technical Outlook

tochastic is moving higher towards the overbought area. 

Price is moving higher above the 20-period moving average. 

This setup indicates strong bullish momentum with potential for continuation. 

Key Levels to Watch

Resistance: 4206.97; 4246.16 

Support: 4081.26; 4041.27 

Conclusion

Gold's technical picture has brightened considerably with price breaking decisively above the 20-
period moving average and the psychologically important $4,100 level at 4142.70. The Stochastic 
indicator approaching overbought territory suggests strong momentum but also warns that the rally 
may be extended in the near term. Immediate resistance stands at 4206.97, with a breakthrough 
potentially targeting 4246.16, though traders should be cautious of potential pullbacks given 
overbought conditions. Support has established at 4081.26, with stronger backing at 4041.27. The 
path of least resistance appears higher if Gold maintains above the 20-period moving average and 
the Fed maintains its dovish bias. Tuesday's US economic data will be critical - weak readings 
should propel Gold toward the 4207-4246 resistance zone, while surprisingly strong data could 
trigger correction back toward 4081 supports. With Thanksgiving-related liquidity constraints 
approaching and volatility potentially increasing on lower volumes, position sizing should be 
managed carefully while the overall outlook remains constructive for gold bulls. 

GBP/USD

Previous Session Overview

GBP/USD consolidated on Monday, staying between previous support and resistance levels. 
Currently trading at 1.3100. 

Market Outlook

The Pound rose modestly on Monday, maintaining its three-day recovery and flirting with the 1.3120 
zone as the US Dollar remained under broad-based pressure ahead of Wednesday's critical UK 
Autumn Budget. The pair's gains were largely driven by Dollar weakness rather than inherent 
Sterling strength, with the Dollar Index challenging support around 100.00 as investors resumed 
pricing further Federal Reserve rate cuts following dovish commentary from New York Fed President 
Williams. Market expectations for a December Fed rate cut have surged back above 65%, providing 
a supportive backdrop for GBP/USD. However, domestic UK factors present significant headwinds. 
Last week's data painted a concerning picture with Retail Sales falling 1.1% in October against 
expectations of flat growth and the November S&P Global Composite PMI plunging to 50.5 from 
52.2, well below the 51.8 forecast. This sharp deceleration has reinforced expectations that the Bank 
of England will cut rates in December, with current market pricing showing 85% probability. 
Wednesday's Autumn Budget from Chancellor Rachel Reeves has become the focal point for Sterling 
traders. Following reports that PM Starmer and Reeves scrapped plans to raise income tax rates, 
speculation has intensified around alternative revenue-raising measures, with expectations the 
chancellor could extend the freeze on income tax and National Insurance thresholds beyond 
2028-29. Market reaction could be volatile regardless of specifics - aggressive tax increases might 
initially please bond markets seeking fiscal discipline but could trigger government crisis, while a 
tax-light Budget might be interpreted as lacking resolve to address the £20 billion fiscal gap. 
Tuesday's focus shifts to US data releases including September Retail Sales and Producer Prices, 
which could influence the Dollar's trajectory. 

Technical Outlook

Stochastic is consolidating near the overbought area. 

Price is consolidating around the 20-period moving average. 

This suggests temporary equilibrium but vulnerability to directional breakout. 

Key Levels to Watch

Resistance: 1.3170; 1.3212 

Support: 1.3038; 1.2999 

Conclusion

GBP/USD appears poised for a decisive move as it consolidates around 1.3100 ahead of 
Wednesday's high-stakes UK Budget. The technical picture shows the pair trading precariously 
around the 20-period moving average with Stochastic near overbought levels, suggesting limited 
upside momentum. Immediate resistance at 1.3170 represents the first barrier, with 1.3212 above, 
while support lies at 1.3038 with critical backing at 1.2999. The pair remains a 'sell-on-bounce' 
candidate given the bearish daily chart structure. Tuesday's US data will provide near-term 
direction, but Wednesday's Budget represents the genuine inflection point. A poorly received Budget 
could trigger breakdown below 1.3038 support, potentially accelerating toward 1.2999, while a 
Budget that strikes the right balance between fiscal responsibility and growth support could spark 
relief rally toward 1.3170-1.3212. Given elevated event risk and potential for outsized moves on thin 
Thanksgiving week liquidity, traders should exercise caution with position sizing 
and maintain disciplined stop-loss levels. 

SPX/USD (S&P 500)

Previous Session Overview

The S&P 500 moved higher on Monday, reaching previous resistance levels. Currently trading 
at 6708.90. 

Market Outlook

Equities closed sharply higher on Monday, with the S&P 500 surging 1.55% to 6,705.12, rebounding 
into Thanksgiving holiday week after a slide that had knocked the air out of this year's artificial 
intelligence bull run. The rally provided relief following a difficult period that saw the index 
drop roughly 2% last week. Monday's advance was primarily driven by Alphabet, which jumped 6.3% 
as investors grew optimistic about the company's standing in the AI race following its upgraded 
Gemini 3 AI model announcement. The enthusiasm extended broadly across the AI trade, with 
Broadcom surging 11.1%, Micron gaining 8%, while Palantir, AMD, Meta, Nvidia, and Amazon also 
advanced. The Nasdaq led the charge, jumping 2.69% to 22,872.01 in its best day since May 12. 
However, market analysts expressed caution about sustainability. The strong rebound built on 
Friday's momentum when New York Fed President Williams left the door open to a December 
interest rate cut, dramatically shifting market expectations. Fed Fund Futures now price 
approximately 65% odds of a December cut, up from below 30% earlier in the month. Despite 
Monday's gains, major averages have stumbled sharply since November began, pressured by 
reconsideration of sky-high valuations across AI-linked names. Tuesday brings critical economic 
data including September Retail Sales and Producer Price Index; part of the backlog being cleared 
from the government shutdown. With trading volumes expected to thin ahead of Thursday's 
Thanksgiving closure and Friday's early close, volatility could pick up dramatically on any surprises. 

Technical Outlook

Stochastic is moving inside the overbought area. 

Price is consolidating above the 20-period moving average after strong recovery. 

This indicates strong bullish momentum but potentially overextended in near-term. 

Key Levels to Watch

Resistance: 6786.60; 6885.13 

Support: 6645.52; 6544.75 

Conclusion

The S&P 500's technical picture has improved significantly with Monday's strong advance breaking 
decisively above the 20-period moving average at 6708.90. However, the Stochastic indicator deep 
in overbought territory warns that the rally may be overextended and vulnerable to profit-taking, 
particularly given narrow leadership from Alphabet and AI stocks. Immediate resistance stands at 
6786.60, with a breakthrough potentially targeting 6885.13. Support has established at 6645.52, 
with stronger backing at 6544.75. Tuesday's economic data will be pivotal: weak Retail Sales or 
elevated PPI readings could either support the Fed dovish narrative or raise stagflation concerns. 
While Monday's 1.55% surge is encouraging, concerns about narrow market leadership, AI valuation 
questions, and the approaching low-liquidity Thanksgiving period suggest caution. Bulls need 
follow-through above 6786 with broadening participation beyond mega-cap tech to confirm rally 
sustainability. Bears will target breakdown below 6645 to invalidate the recovery. Given overbought 
conditions and event risk, prudent traders may wait for consolidation rather than chasing Monday's 
rally. 

USO/USD (WTI Crude Oil)

Previous Session Overview

USO/USD moved higher on Monday, reaching previous resistance levels. Currently trading 
at 58.56. 

Market Outlook

WTI crude oil prices traded with marked gains on Monday, recovering from four-week lows in the 
sub-$58.00 region to climb back toward $59 as traders assessed the likelihood of peace talks in the 
Russia-Ukraine conflict and probable interest rate cuts by the Federal Reserve. The 
recovery represents a significant bounce from deeply oversold conditions. Oil's advance was 
supported by multiple converging factors creating a more constructive near-term outlook. Primary 
among these was renewed speculation about Federal Reserve rate cuts, with December reduction 
probability surging back above 65% following dovish commentary from New York Fed President 
Williams. Lower interest rates typically support commodity prices by weakening the Dollar and 
improving economic growth prospects. The broader risk-on sentiment that lifted equity markets also 
provided tailwinds for crude, with the S&P 500 surging 1.55% while Nasdaq jumped 2.69%, 
suggesting improved investor confidence. Progress in Russia-Ukraine peace negotiations continues 
presenting a double-edged sword - while successful peace would remove geopolitical risk premium, 
current uncertainty creates positioning for potential supply disruptions if talks fail. Fundamental 
challenges remain significant despite Monday's technical bounce. The latest Baker Hughes data 
showed US rig counts climbing to 419, with production near record highs of 13.83 million barrels per 
day. Fresh EIA data revealed continued inventory accumulation, confirming supply exceeds typical 
seasonal demand patterns. Saudi exports remain elevated above 7.2 million barrels per day as the 
kingdom prioritizes market share over price support. Tuesday's data calendar includes the API 
weekly crude oil inventory report providing the first look at supply-demand dynamics, alongside 
Conference Board Consumer Confidence data for implications on gasoline demand heading into 
holiday travel season.

Technical Outlook

Stochastic is moving higher towards the overbought area. 

Price is consolidating slightly above the 20-period moving average after breaking from below. 

This indicates technical recovery, but sustainability remains questionable. 

Key Levels to Watch

Resistance: 59.77; 60.59 

Support: 57.79; 57.00 

Conclusion

WTI crude oil's Monday recovery has improved the near-term technical picture, with price breaking 
back above the 20-period moving average to trade at 58.56. The Stochastic indicator moving 
toward overbought territory confirms strengthening momentum, though it also suggests the bounce 
may be approaching near-term limits. Immediate resistance stands at 59.77, with a breakthrough 
potentially targeting 60.59, while support has firmed at 57.79 with critical backing at 57.00. The key 
question is whether Monday's gain represents genuine reversal or merely technical bounce within 
ongoing downtrend. The fundamental backdrop remains bearish with oversupply dynamics intact, 
elevated Saudi exports, and rising US production, though the Fed's dovish pivot and improved risk 
sentiment provide near-term support. Tuesday's API inventory data will be crucial - another build 
would cap gains near 59.77 and potentially trigger renewed selling, while a draw could fuel 
extension toward 60.59. Traders should watch for follow-through above 59.77 to confirm bullish 
momentum, while failure to hold above 57.79 would suggest Monday's recovery was merely 
technical bounce before resuming downtrend toward $57.00
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Events

Core PPI m/m 

Core Retail Sales m/m 

PPI m/m 

Retail Sales m/m 

 

CPI y/y 

Official Cash Rate 

RBNZ Monetary Policy Statement 

RBNZ Rate Statement 

RBNZ Press Conference 

Autumn Forecast Statement 

Unemployment Claims 

Forecast

0.2% 

0.3% 

0.3% 

0.4% 

 

3.6% 

2.25% 

 

 

 

 

226K 

Previous

-0.1% 

0.7% 

-0.1% 

0.6% 

 

3.5% 

2.50% 

 

 

 

 

220K 
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